





storage infrastructure and cylinders have Want to be a distributor? Contact the
started evolving with more users returning following off-takers (see back of leaflet)
to the use of cooking gas.

Want to be a retailer? Contact the nearest
Currently, there are efforts by the distributor in your area.
government to up the volume of cooking
gas supply to 1 million metric tonnes in the
next four years. What does this mean for
Nigerians? Investments. It takes money to
make big money and it is about time the
multi-billion naira industry began to
blossom.

Interested in cooking gas business?
There are three levels you can plug
into — Suppliers; Distributors;
Retailers.

Want to be an Off-taker? Below
are the conditions:

# Do you have the financial capability
to support your purchase with a Bank
Guarantee or Letter of Credit?

# Do you have a sound HSEQ/ : \
Management system in place? )

# Do you have LPG Industry experience or \
ability to hire experienced hands?

# Are you directly involved in the LPG
value chain or through a partnership?

# Do you have requisite DPR
licence/permits and other requlatory
authority approvals? J

.
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OPPORTUNITIES FOR INVESTMENT

Jetties/Coastal terminals and storages primary storages for onward movement to

There are only four jetties or coastal secondary storages. These terminals need
terminals that can take LPG in the country. to dot the country's coastal line.

Three in Apapa, Lagos and one in Calabar.
This is grossly inadequate for the coastal
supply of LPG, which has now become the
panacea to the acute shortfall in LPG
supplies. Investment is still required in this
area to increase capacity to receive, store in

Secondary/inland Storages

Also known as butanisation tanks, they are
situated inland. Gas moves from the coastal
storages to inland storages. Nine 12,000
metric tonnes inland storages were built
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and abandoned because of lack of cooking
gas supply. Many of these storages will
need resuscitation and expansion and new
ones need to be set up across the country to
enhance accessibility and expand
distribution network.

Storages and Filling Plants

About 250 LPG bottling plants are
registered with the Department of
Petroleum Resources (DPR). Only 50% of
these are functioning now. Although there
is an increasing level of investments in
this area but many still lie fallow due
to lack of cooking gas supply. There

is sense in reviving the filling plants
and building new ones in the
hinterlands to supply most of the
people who depend on firewood for
cooking fuel.

Railways

This is the most reliable
transportation of cooking gas to
inland storage tanks. Public-private
partnership to resurrect the railways
for this business would not be out of
place in the scheme of things to
turn around the market.

Trucks

Trucks carry the cooking gas from primary
storages to secondary storages and to the
filling plants. There are less than 150 trucks

in operation.

Investments are needed in 20-25 tons bulk
trucks and smaller 5-10 tons bobtail trucks.
There is also an investment opportunity in
mobile filling plants




Cylinders

This is the most critical component of the
value chain. With only 500, coo cylinders to
15om people, there is only one cylinder to
300 people. Nigeria needs about 2 million
cylinders annually. Investment is needed in
the importation of cylinders or the
importation of steel plates to manufacture
cylinders in the country. There is also
investmentin businesses that involve
distribution of cylinders. Different sizes of
cylinders can be marketed depending on the

market from 1.25kg to sokg.
A
m.* -y Piping Gas to Houses
-y F As in other parts of the
mt world which is also an
: - | opportunity.
» e 2
T : Cylinder Accessories
Simple manufacturing
° M. o techniques can produce
accessories such as gas

f stove, burners, cylinder
| valve, gas hoses,
regulators, etc.

Warehousing

This comes in handy for
storing cylinders safely
(wholesale) and getting
distributors to market the products
to the end-user. In some kind of

cylinder-leasing schemes to sell LPG, the
system of warehousing will ensure a
continuum in supply of empty cylinders.

Distributors/Retailers

Distributors can buy cylinders and distribute
with their own margins. A fantastic way to
go about this is leasing of cylinders.

Filling Station for Cooking Gas

Imagine you can now drive into a filling
station to fill your cylinders like your car.
With improved cooking gas supply, the
downstream sector of cooking gas could be
as rewarding as that of petrol and kerosene.
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CONTACTS OF OFFTAKERS

Greenfield Integrated Energy Services Ltd
Elephant Cement House

Wing Dz, ast Floor

Alausa-lkeja

Contact person: Alhaji Auwalu llu
auwalu.llu@yahoo.com

Chimons Gas Limited
Fortune Towers, 6th Floor
27/29 Adeyemo Alakija Street
Victoria Island, Lagos
Contact person: Baylon Duru
chimons@chimons.com

Linetrale Gas Ltd.

3rd Floor, Lindev Plaza, 16 Amodu Ojikutu street,
Victoria Island, Lagos

Contact person: John Sylvester

Harig Oil Supply & Trading Company Ltd
11a Tokunbo Omisore Streat,

lekki Pennisular Estate Phase 1, Lekki
Contact person: Mohammed Gabdo
mohammed.gabdo@agarigtrading.com

Hyson Nigeria Ltd

8th Floor, Bank of the North Building,
785 Herert macaulay Way,

Central Business District, Abuja
Contact person: Marc Ducrest
baru@hyson.net

Le Global Oilfield Services Ltd

1, Prince Kayode Akingbade Close,
Off Url Okunola street, V.l Lagos.
Contact person: Bode Makanjuola
bode@leglobalgas.com

Total Nigeria PLC

&4, Afribank Street,

Victoria Island, Lagos

Contact person: Chike Okoroafor
COkoroafor@total.com.ng

Forte Oil Plc

AP House, gifch Broad Street,
P.O.Box 512, Lagos

Contact person: Tajudeen Adeyemi
t.adeyemi@applcng.com

Algasco LPG Services Ltd

Algasco LPG Services Ltd, 3rd Floor,
Sapetro Towers, 7 Adeola Odeku Street,
Victoria Island, Lagos

Contact person: Sumbo Bisiriyu
ola@algasco-ng.com

Ultimate Gas Ltd

Mo. 14, Sapara Street, Off Mobil Road, Marine Beach,
Apapa Lagos.

Contact person: Alh. Auwalu llu
ilu@ultimategasnigeria.com;
auwalu_illu@yahoo.com

NIPCO Pic

1 & 15, Dockyard Road, Apapa Lagos.
Contact person; Mr. C.M. Chandra Shekar
Chandra@nipcople.com

NLNG contact: Mr. Dele ljagbemi
Dele.ijagbemi@ning.com



