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MEMORANDUM OF UNDERSTANDING
BY
THE Bonny COMMUNITY AND THE BoNNY JoINT INDUSTRY COMPANIES
oN COMMUNITY STAKE-HOLDING (N THE INDUSTRY SPONSORED 1998/99 CoMmuNiTY DEVELOPMENT PROJEGTS

The Bonny Kingdom, here represented by The Gounell of Traditianal Rulars and the Bonny Kingdom Developmer! Commiller (BKDC), and Ihe Bonny Joint Industry
Companles, comprising Migeria LNG Limilled (MLNG), The Shell Pelroleum Develapmenl Company of Nigeria Umited (SPOC), and Mobil Producing Migerla

Unlimitad (MPN), In arder Lo Improve e poonomic and soclal iife of the Ronny people and 1o ensure hat there is real and sustainahle progress on Bonny Island,
hereby Jointly ronounee the lollowlng agreaments o nctinns.

The Bonny Kingdom and the Bonny Jolnt Industey Companivs agree ane hereby deciare thal the best hope for ensiring sust

ainable development |s through
Communily Stake-holding,

The Bonny Kingdom dite the commilments contained in his document as their agreed stake hinfding armd Condilinns for
developmont projects lsted horain, Both the

development of e Bonny Kingdom

Industry asslslance for lthe community
Joinl Industry Companies and the Bonny Kingdom aceepl tho obligations stated herein as thaie contribulion lowsards Hie

PROJECT COMMUNITY COMMITMENT JOINT INDUSTRY COMMITMENT
Honny Roans The Bonny Comrmumily undeilakes lo: The Jomt Industry Companles (NLNG, SPDC and MPN) will
DEVELOPMENT = Provide land for the Right of Way for the construction of the provide funds for the constructlon of;

roads * A 2.7k roail In Bonny Town (Referred 1o as Banny By-Pass
Includes: = Obtaln for the Joint Industey Companies and their contractors, Rond) to relleve tralfic congestion along the King William
1. Honny Oy-Pass bafore conmencement of the work, indemnities from the lamd Dappa Pepple Road
Road. owner families against all clalms thal may arise from the use of |« A 2 7km road along the existing rad ambankment Lo
2. Abalamabie Road. their lane for community road constiuction and road usage. | Abalamable (Referred o as Abalamabie Road),
= Provide Bonny indigenous labour al reasonable rales and MLNG will provide project inanagement on behall of the Jolnl
ensure lhal only same will work on this and the olher CR induslry Companies, and underlakes fo;
projects, axcept whore the lechnlcal experise is not avallable | o+ Construct the above roads via lis chosen contractors using
loeally ("Reasonable’ rales being compelitive rales In the 1oad Communily labour.
COTAImENO indlty), «  Ensuge thal timing of consliuclion colncides with the down lum
= Upon completion bf construclion (o 1ake nwnership of ik of aclivilles st the LNG project.
roads and lo maintaln the roads in sound condition. »  Ensuge lhat s contractors use labour intensive work melhods
¥ to provide some alternative emplayment for Banny youlhs.,
« Ensure thal BKDC inputs into the design specifications are
2% o __ tonsidered. '
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Bonny Town WaTeR
AND ELECTRICITY
PROJECTS

Includes;

1. Bonny Power
Supply and
Distribution,

2. Boanny Town
Whater Scheme.

3. Abalamabie Waler
Extenslon,

4. Managemant
Consultancy.

The Bonny Communily undertakes ln:

+  Provide the Right of Way lor waler plpelines and power
distrilbutinn syslem and an indemnily for the Jolnt Industry
Companies amd their contractors agains! daims

= Tn provide labour al reasonable sales as for above mentione:d
roads projects,

= Toeslablish a Utiltles Bomd (comprising Cominunily, LGA
and Joint Incdustry membership) and managemen! cormmillees
1o aversee the operation and malnlenance of both the water
and elechicly dislibution schemes

= To conlidbite ln the eost of operation and maintenanee

throtgh the payment of reasonalile rates o be fixed by the
Lillities Board,

= Toensura sustalnability through mplementalion of a Business
Plan 10 he drawn up by the Utilities Bomd assisted by Joint
Indushry sponsored management consullants.

= Work will the Joint Intustry Companles. Goavernment s
MEPA for long lenm power supply bieryaned the yenr 2003

Bonny coMmmupTy
DEVELOPMENT MASTER
PLAN

The community will contribute personnel to work with appoinled
consullnnts and speciallsts In the development of 1he Banny

taster plan, .
The community will guarantée access for lhe appointed
consullants and their stalf into the communily during their studies.

The community will imake ag.rniiuhle relevant infonnation thal would
Tacilitate the development of fhe Bonny Master Plan,

The Bonny Joint Industry Companins wlil provide funds far the

The Joint Induslry Companias (NLNG, SPDC and MPN) vl
provide funds, and NLNG will provide projed management for:

INDUSTRY COMMITMENT

Electriclty Supply:

= Replacement of existing power distribulion network with one of
higher capacily, connected 1o SPDG's BCOT power genaralion
facilities, from where powar will inillally he supplied, This
sourca nl ower will only be avaflable up 1o the yoar 2003,
The Joinl Industiy Companies will work with the Communily
and Govemment lo ensure cunlinued power supply beyond the
year 2003

Polable Water Supply:

«  Frovislon of high pressure PVGC water supply line from NLEMG
sile (Construction well) 1o Bonny Water Tower, |

= Refubishment of water dislibution network and Installation of
walor lapping stations

e Commissloning of xlsting water lrealmenl plant vin
negotiations wilh ariginal Yenilor,

= Provision of simall bare water line from NLNG waler well 1o
Ahalainabie

Management Consultancy:

= Provision of managemenl consultancy services lo assist the

Ulliities Board in the preparation of business plans. -
engagement of consultants and other speclalisis to carry out
sludies and produce the Master Plan Document that wauld form
the bases offulure economle and infrastruclure develnpment of
Bonny Kingdan




SIGNED THIS

................ ST

DAY OF HOVEMBER
1808

WITHNESSED RY
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BOMNY KINGDOM REPRESENTATIVES
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